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FINANCIAL HIGHLIGHTS
MBRREE

Six months ended 30 June

HZ6H308 1L~EA
2017 2016
Results and financial performance EERBBRE
Results ¥E
Revenue (HK dollar *000) WA(FETT) 816,268 721,328
Profit attributable to owners of the Company KAREA A AT EF]

(HK dollar *000) (F#7T) 110,524 78,880
Basic earnings per share (HK cents) FIREARZF GEN) 13.4 9.5
Proposed interim dividend per share (HK cents) #Zz S EIRE (BIL) 5.0 4.0
Gross profit margin EVES 26.4%
Net profit margin R 10.9%
Return on equity (Note 1) ENEEESE IR 12.7%
Return on assets (Note 2) BEDORE(KE2) 6.0%
Inventory turnover days (Note 3) FERAERE (L) 93
Trade receivable turnover days (Note 4) B 5 RN IE B R E (fFE4) 46
Trade payable turnover days (Note 5) B S RN FIE RS R EH(MFEs) 75

30 June 31 December

2017 2016
20174 20164
6H30H 12 A31H

Financial position B S AR
Net current assets (HK dollar *000) mENEEFE(TAT) 368,050 348,431
Current ratio (Note 6) TRENLL R (Fi3E6) 159.4% 152.2%
Quick ratio (Note 7) B L (BTEET) 115.1% 112.6%
Gearing ratio (Note 8) BEBBLE(KEES) 17.5% 29.1%
Net gearing ratio (Note 9) FAERBLE(ME) 0% 0%
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FINANCIAL HIGHLIGHTS
MRREE

Notes:

O

Return on equity ratio is calculated by dividing profit after tax by total
equity as at period ended and multiplying the resulting value by 100%.

Return on assets ratio is calculated by dividing profit after tax by total
assets as at period ended and multiplying the resulting value by 100%.

Inventory turnover days is calculated based on the average balance of
inventory divided by the cost of sales for the relevant period multiplied by
180 days.

Trade receivable turnover days is calculated based on the average trade
receivables divided by the revenue for the relevant period multiplied by 180
days.

Trade payable turnover days is calculated based on the average trade
payables divided by the cost of sales for the relevant period multiplied by
180 days.

Current ratio is calculated by dividing current assets by current liabilities
and multiplying the resulting value by 100%.

Quick ratio is calculated by dividing current assets less inventory by
current liabilities and multiplying the resulting value by 100%.

Gearing ratio is calculated by dividing total borrowings by total equity and
multiplying the resulting value by 100%.

Net gearing ratio is calculated by dividing net borrowings (total borrowings
net-off cash and pledged bank deposits) by total equity and multiplying
the resulting value by 100%. Net gearing ratio was zero as net cash
of the Company as at 30 June 2017 and 31 December 2016 was
HK$324,782,000 and HK$299,258,000 respectively.

BRAS[E 3R EIZBR R R FIBR A IR R B RE B
HEFTSERIA100%:THE -

BEOBREEGHRERENRARREERRS
# TS ETRIA100%:t & -

FERAERE T IR E T 19445 LA A B HI R
RIS E R ABRIA180KRAE -

B o REFEBRABRENIETHE ZRKE
b LA BB EAR MU A B SR LA180KRET & -

B RNRBEERY IR TR S ENFR
B A BA AR RO $H B A A T SR LA1BORFTE -

REBLLERERBEERURBABEERIBE
FLA100%:1E -

ERLERADEEREFERIARDAES
(S B T A100%5HH -

BEBBLRZEE BB IAESEBHEBR
BIEFIA100%:1E -

FEEARBRHLEREEFHE(EERERE
S RIEBRTER) BRIAESLEBRBAT
FEFRLA100% T & - W2017F6 A30H &

2016 F 12 ABI A AR RIMBE S FEH 5 A
324,782,000 7T [ 299,258,000 7T - B A
FEERBHERO -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE D

The board of directors (the “Board”) of TK Group (Holdings) Limited
(the “Company”, together with its subsidiaries, collectively the
“Group”) have pleasure in presenting the Company’s interim results
for the six months ended 30 June 2017(the “Period”).

REVIEW OF FINANCIAL INFORMATION

The independent auditor of the Company, PricewaterhouseCoopers,
has reviewed the unaudited interim financial information for the
six months ended 30 June 2017 in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants.

BUSINESS REVIEW

During the Period under review, the global economy showed
a recovery trend. The economic growth rate of the PRC in
the first half of the year was above the official target. Under
such positive consumer sentiment, together with the Group’s
excellent capabilities in mold fabrication and leading automation
technologies, our competitiveness was constantly boosted and
thereby increasing the market share, which directly resulting in
an increase of 41.2% in revenue in the Group’s mobile phones
and wearable devices division compared to the same period last
year. Meanwhile, with the Group’s well-established philosophy of
diversified customers and its development strategy of focusing on
high-precision molds, the automobiles mold, medical and health
care and commercial telecommunications markets attained a
remarkable performance during the Period. In the first half of 2017,
the revenue amounted to HK$816.3 million (first half of 2016:
HK$721.3 million), representing an increase of 13.2% compared to
the same period last year.

During the Period, the Group’s gross profit increased to HK$263.3
million (first half of 2016: HK$190.5 million), with gross profit margin
increased to 32.3% (first half of 2016: 26.4%). Such increase
was attributable to the sufficient amount of orders, together with
the Group’s continuous development in automatic and smart
production which kept enhancing production efficiency, and thereby
effectively reducing the unit production cost. In the meantime, the
depreciation of RMB also helped ease part of the Group’s cost
pressures.

RIEBER)ARAB(NARR]  ER
EMBrrmE [ AREDEZS([EF
g MAREARFHE_FT—LFAA
=+ BEAREA (TARERE D B HRE -

B EREN

AR BB AL EAD 2 RO E SRR B AT
EREBERESSHMASHRMNESEMIIE
AERIZE24105; [ B EEEM B L IZBEMBMITH
FHIR B ERER JEEEE2017F6 A30
HIEREA 2 RS TR HRTBER -

E 3 JE1) -

EIEAEEA - 2REELREHBE - M
PRI FEERERERENE ALY - &£
RFAHBRAT @ N EAREEBED
HARE N RELENB B - FERAR
F LA MTISNEE  BERFESAEEFH
MRl FEEED FHRABREFREE LA
41.2% o BRI - AEE—MTTZ2E B
BEEZTILESREINERERANEE
RES - EAHMANREERR  BEREA
EEREEBATSHLEEERBHRE -
20174 FEFEW A B816.3F BB L (2016
FL¥EEF 7213588 T) 0 REFR T
£13.2%

RABER - NEBEFNILE263.38 8
TC(2016F E¥4F : 190.5B&EL) * £
RIFF232.3%(20165F L 4F : 26.4%) °
BREESHENTESR N EAEEFERR
BEEFMERECEE  FREERETHIR
Tt RmAREREEMEERR - B A
REGZELETERERBOKNAES -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE D

The Group recorded a profit attributable to owners of the Company
for the Period of HK$110.5 million (first half of 2016: HK$78.9
million), representing a significant year-on-year increase of 40.1%.
The net profit margin for the Period was 13.5% (first half of 2016:
10.9%). The basic earnings per share for the Period was HK13.4
cents (first half of 2016: HK9.5 cents).

Furthermore, the Group’s trade receivable turnover days remained
steady at only 47 days due to our effective credit policies. In
addition, such policies also resulted in an increase in the Group’s
net cash to HK$324.8 million (HK$198.6 million for the same period
last year). The sound financial position enables the Group to engage
in merger and acquisition activities in a more active manner and to
adopt necessary measures to promote the growth of the Group.
Moreover, the Group has considerable amount of orders on hand.
As at 30 June 2017, the Group’s orders on hand amounted to
HK$764.4 million, representing an increase of 18.4%, compared
with HK$645.5 million as at 31 December 2016.

AEEA - AEESBARRER ARG R
FE110.56 B BB L (2016F L¥F : 78.9
BEBT)  BREFRHABIERL0.1% °
R ERRE A AL R 513.5% (20164 £ 4F -
10.9%) * FIREARAEF A13.480U(20164F
EF 9 581) -

SN BRHEEBRRSASEE SR
RBRAEREEREBENRBATX KRt
25 BEBRE B ANEBERIR S FREIL
£324.8EBBL(EFREA198.68EH
TT) o BREMNVBKALSAEEAIRRER
BB R MRS EEEASEE
R o bHN - NREBEEFETERMA - KR2017
F6H308  ASBEEFEEIET644BH 8
BT 0 HEE20165F12 531 HHG45.5H &5
T #K18.4% °

Six months ended 30 June Change
BZ6H308 L~ fEA 25
2017 2016

HK$ million HK$ million %  HK$ million %

Industry 7% BEET BEAT % BEAT %

Automobiles pai=2) 156.1 21.6 30.5 19.5
Commercial telecommunications BERANLRE

equipment 165.7 21.6 28.7 18.4

Mobile phones and wearable devices ~ F# & A] &% 112.6 15.6 46.4 41.2

Medical and health care BEREAZER 97.4 13.5 25.8 26.5

Smart home BERE 49.7 6.9 -4.9 9.9

Digital devices HFH 40.7 5.6 -6.4 -15.7

Household electrical appliances RE 52.2 7.2 -19.5 -37.4

Others Hit 56.9 8.0 -5.6 -9.8

721.3 100.0 95.0 13.2
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE D

Business Segment Analysis
Mold Fabrication Business

In the first half of 2017, the revenue of the mold fabrication business
division from external customers amounted to approximately
HK$306.1 million, representing a stable increase of approximately
5.5% when compared to approximately HK$290.2 million in the
same period last year, and accounting for approximately 37.5% of
the Group’s total revenue.

Since the Group’s production of ultra-large standard molds
commenced in 2014, the Group gradually developed new
customers and has now become one of the designated suppliers
of certain well-known automobile customers, which promoted
a growth of 19.5% in the automobiles business in the first half
of 2017. Supported by the increased amount of orders and
enhanced utilization rate of plants, gross profit margin of the mold
fabrication business division increased by 8.6 percentage points
to 834.8% during the Period. Upon the continuous enhancement
of the utilization rate of production lines, the Group expects that
the gross profit margin will maintain a steady growth in the second
half of 2017. The clients from automobiles mold business of the
Group mainly includes tier one component suppliers engaging in
production of automobile component for European automobile
brands such as Mercedes-benz, BMW and Volkswagen.

In addition to the production line of ultra-large standard molds,
the Group also has production lines of precision molds, covering
a number of high-end electronics consumer product businesses,
such as commercial telecommunications equipment, mobile phones
and wearable devices, medical and health care. Coupled with the
downstream plastic components manufacturing business, the
Group provides one-stop services and also quality and convenient
production solutions to our customers.

B DM
HABUERT

2017 ¥ F - HAREEKITREINAE
FHWALAE306.1EEET  REFRE
4929028 & B T FB EFAHS55% - (hA%E
BBEUT A #137.5%

AEBRBARAIZEERAFE2014FHREL
R BMEHAZTNRES  WSEKAES
RMBRERFPMECHER 2 — @ #E
2017F EH¥FRBEBIF19.5%IER - &
FIERETE IR B EF A RS ERANTE
T NEER - EAREER CEFE L
SBMEEDBESL8% « EAEGFAREE
BFHE - AEBFER2017F FEFEF KRG
SERERSREA - ALEENAERARFEE
BENAERENER B AREER
BT IR — R IR R R o

BT BAMREEANEERI - AEETR
REBEEANEER  REBEBAR
B FTHEAFERE BEREAEES
ZERMEFHEEMRER A TEaT
PEMBEXBRE—UARE - REFR
HELENNEETR -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE D

Plastic Components Manufacturing Business

In the first half of 2017, the revenue of the plastic components
manufacturing business division from external customers amounted
to approximately HK$510.2 million (first half of 2016: HK$431.1
million), representing an increase of 18.3% compared to the same
period last year, and accounting for approximately 62.5% of the
Group’s total revenue. During the Period, the growth was benefited
from the robust demand from the smartphone brand customers
in 2017, together with the additional components ordered by
the Group’s customers as a result of the significantly enhanced
competitiveness caused by the improving production efficiency; at
the same time, the Group has successfully become the supplier
of a mobile phone case brand in the US, which resulted in a
significant increase of 41.2% in the revenue of the mobile phones
and wearable devices sector compared to the same period last
year. In addition, due to the impact of the change of economic
cycle, more companies conduct international meetings by means
of telephone/video conference in order to reduce travel expenses.
This boosted the demand in the commercial telecommunication
sector and resulted in a 18.4% growth in the revenue as compared
to the same period last year. The Group’s insight into the trend of
consumer goods enables us to be the first to tap into the supply
chain of smart home brands. However, since the industry was in the
process of merger and integration during the Period, the progress
of orders from this sector was slower than expected. However, the
Group has secured an important project order from a major brand
of smart home in the market, and has also entered the supply chain
of an audio equipment brand under a smart phone client, which are
expected to make considerable contribution to the results of the
second half of the year and in the future.

The Group is committed to optimizing the highly automatic
and smart production. During the Period, due to the significant
improvement in production efficiency resulted from the increased
production volume and the Group’s efforts in automation, the gross
profit margin for the plastic components manufacturing business
division improved to 30.7% from approximately 26.6% in the
same period last year, representing a significant increase of 4.1
percentage points.

EBAENBLERTS

20174 EF - EPAMREERIBRE
INRBEHW AL E510.25 8B (2016
FLEHFF 431188 BT)  REFRAE
£ T718.3% ' (GAREEBIAL62.5% ° &N
HRER - EEREIENEETFRAERS
2017 F R BT - M EFENEENG
RAFEBHEFNARERMEREE ZIPMH
FTEE B AEEBRIKAE—EXEEF
BIREFR MERHER S FRETFER
HERRAIMAREFRBAREIER41.2% o
AN REER B FE  EEERE
BHEKRE  BABE/ RESBETER
% SHEBNRRFRFEAMER -
HIW AR EFEREIER18.4% o ANEF LY
BRETNSHEEAFEAEERLEAZHE
B REmEOEERE  BHRRZRTEER
HIMREERFRHFEESNREE - Bt - IR
RAFTEEERBEHEIE - A AEED
ESmHELEFESRRERE—EZERF]
B NENEATEFREFETSERE
2R FEHBEN TEFRBEBZERE
HAE AR o

AEETHBNE(LDE BB RE LR
AE - RAHEAR  aREERS &AL
MRARAKLES TEEMEX - 584N
SUERBEHNEMN R B EFRHA26.6%
BERS4IEBRDEE30.7% °
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE D

FINANCIAL REVIEW
Revenue

Revenue for the six months ended 30 June 2017 was HK$816.3
million, representing an increase of HK$95.0 million or 13.2%
as compared with the revenue of HK$721.3 million for the
corresponding period in 2016. Such increase was mainly
attributable to the growth in sales of the customers from industries
including mobile phones and wearable devices, medical and health
care, commercial telecommunications equipment and automobiles.

Gross Profit

Gross profit for the first half of 2017 was HK$263.3 million,
representing an increase of HK$72.8 million or 38.2% as compared
with the gross profit of HK$190.5 million for the corresponding
period in 2016. Such increase was attributable to the sufficient
amount of orders, together with the Group’s continuous
development in automatic and smart production which kept
enhancing production efficiency, and thereby effectively reducing
the unit production cost. In the meantime, the depreciation of RMB
also helped ease part of the Group’s cost pressures.

Segment gross profit margin for mold fabrication for the first half
of 2017 was 34.8%, up 8.6 percentage points from 26.2% for
the corresponding period in 2016, primarily due to the increased
amount of orders and the continuous enhancement of the utilization
rate of production lines.

Segment gross profit margin for plastic components manufacturing
for the first half of 2017 was 30.7%, representing an increase of
4.1 percentage points from 26.6% for the first half of 2016. The
increase in gross profit margin was primarily attributable to the
significant improvement in production efficiency arising from the
increased production volume and the Group’s efforts in automation.

B ¥ e R
WA

HZE2017F6 A30H L/~ 18 A WA A&816.3
BEEIL B2016FRBNKAT2IZES
BT NNG5.0E B ALK 18.2% © ZIERE
ERARNFUEIFERBITERR  BE
REANEEITERR  BEBARBITER
FRABEITERPIHEZRME

B

2017F FH-FEF B2633FBEE T ' &
2016 A HIM EF190.5BE B LM T
72.8EEELH38.2% - HREHNFTEH
WM EAREERERESESEME L
B FEEERETERA - A SR
BAUAENE - AR - ARBRENREET
BAKEIDEAEN -

BARES L2017TF LEFEF XA
34.8% * B2016F [F BiAY26.2% 7+ 7 8.6
EEDE  FERHRFTETEIZINREE
LRF AR R EIRFTFTEL -

SEBAEREDET2017E FEEERER A
30.7% * 2016 F L+ FW26.6%E R T
A1EBEDE EFXRERFTEEHNES
RERESCMRARKNIES THEERE -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE D

Other Income

Other income for the first half of 2017 was HK$7.7 million,
representing an increase of HK$0.2 million or 2.7% as compared
with HK$7.5 million for the corresponding period in 2016. The
increase was mainly due to the increase in the sales revenue of
scrap during the Period.

Other (Losses)/Gains — Net

Other losses, net decreased by HK$11.6 million from other gains,
net of HK$3.4 million for the corresponding period in 2016 to
HK$8.2 million for the first half of 2017. In order to minimise the
effect of fluctuations of the Euro on the Group, the Group borrowed
a Euro-denominated bank loan equivalent to the amount of the
Group’s existing orders from Europe to effectively hedge the effect
of fluctuations of the Euro on the Group. Although the rise of
exchange rate of Euro may cause a foreign exchange loss of Euro-
denominated bank loan, the revenue of Euro-denominated business
will also increase accordingly as the exchange rate increases.

Selling Expenses

Selling expenses for the first half of 2017 was HK$41.3 million,
representing an increase of HK$7.0 million or 20.4% from the selling
expenses of HK$34.3 million for the corresponding period in 2016.
The increase was primarily due to the corresponding increase in
sales commission as a result of increased sales.

HABYA

2017F EHFHEMBA BT 7TEERT * &
2016 FRIHMEMM A7 5B EFTIZEMN T
02BEELH2.7% » TERRE AXRHRAK
EEERSEEW AR PTG

Hito (&18) W — 8

2017 F E¥ FHEMBBFRA82HEE
7T B2016F A MM EM ks FRES 48
BIURADI6AEETT - /T ARGEET
EXNHUARENTE  ARERRITE
ATEENAEEETBULA EENBTTE
o AR RETTR B S ARENERY
2 BARSRABUDEX LAMEKRBITER
FERER  BERRERTEHRRALER
EX EFTA AN o

SHER X

2017 EH¥FHERT A4 3EEBTT &
20164 [F HA A 34 & F9 S 34.3 B 8 7 T 1 N
7TOBEEBITLH204%  TERREAHEE
o EEHEMSESE EHIL M
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE D

Administrative Expenses

Administrative expenses for the first half of 2017 was HK$93.1
million, representing an increase of HK$14.4 million or 18.3% as
compared with the administrative expenses of HK$78.7 million for
the corresponding period in 2016. The main reasons of which were:
1) the increase in employee benefit expenses by HK$6.0 million as
a results of annual salary increment and the growth in sales during
the Period; 2) the increase in depreciation by HK$4.0 million due
to renovation of the new office building and purchase of equipment
during the Period; and 3) the increase in allowance for impairment of
inventories by HK$4.1 million.

Finance Income — Net

Net finance income for the first half of 2017 was HK$1.9 million,
representing a surge of HK$0.9 million or 90.0% as compared with
the net finance income of HK$1.0 million for the corresponding
period in 2016, which was primarily due to an increase in net
finance income caused by the corresponding decline in interest
expenditure as bank borrowings decreased.

Income Tax Expense

Income tax expense for the first half of 2017 was HK$19.7 million,
and the effective tax rate was 15.1%, which was higher than the
effective tax rate of 11.8% for the corresponding period in 2016.
The increase was mainly attributable to the increase in the PRC
withholding income tax and Hong Kong profits tax.

Profit for the Period Attributable to Owners of
the Company

Profit attributable to owners of the Company for the first half of
2017 was HK$110.5 million, representing an increase of HK$31.6
million or 40.1% from HK$78.9 million for the corresponding period
in 2016.

TR

2017 EHFITHHAX AIS1EEET ¢
B2016FRHMNITHAS78.78 88 T
1448 EETH18.3% - EINHWETERR

NFEAF L AREAEENERFES
EERMHATEMC.0EEBIT : 2QFPAK
BHRERABEANZEREEFESTER
MA0B BB T R FEREREL NS A
BEET-

BEWA—F5E

01I7F EH¥FRERAFEA1IBER
TC B2016F R MERAFRE1.0EE
BT IN0.9B BB IT90.0% - TBRIRTT
BEREmnd  SHAELLAEERD - %W
W%ﬁﬂéuﬂz)\@a%@*bu o

FREBiF

2017 L ¥ FAHBHRAZA19.78EE T -

ERHEEB15.1% @ B2016F RN EERH

$11 8% BT EH  FERAHARFBETEFT
BREEBREBIGMATE o

RRBEE ANEBEAHERRR

017TF EEFARARHEEAEBML G A
11058 BB T * L2016 FRIEM78.95 &
AT IN31.6 5 8B Tek40.1% ©
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE D

SEASONALITY

The Group’s sales volume has historically been affected by
seasonality. As the Group’s products are used by the Group’s
customers in their respective manufacturing processes, the
demand for the Group’s products fluctuates as the demand for their
products varies. A significant portion of the Group’s products under
its downstream business segments has generally been in higher
demand in the second half of each calendar year, which is primarily
due to the seasonal purchase patterns of consumers during
festivals such as the Thanksgiving Day and Christmas holidays. As
a result, it is expected that the revenue will be higher in the second
half of the year than in the first half of the year.

LIQUIDITY, FINANCIAL RESOURCES AND
RATIOS

As at 30 June 2017, the Group had net current assets of
approximately HK$368.1 million (31 December 2016: HK$348.4
million). The Group had cash and cash equivalents of approximately
HK$358.0 million (31 December 2016: HK$381.3 million). The
current ratio of the Group as at 30 June 2017 was approximately
159.4% (31 December 2016: 1562.2%).

Total equity of the Group as at 30 June 2017 was approximately
HK$744.6 million (31 December 2016: HK$685.0 million). The
gearing ratio as at 30 June 2017 was approximately 17.5% (31
December 2016: 29.1%). Such decrease was mainly due to the
decrease in operating loans as a result of sufficient cash flows of the
Group as well as the increase in equity caused by the profits earned
during the Period.

=

BE - AKENELHERIFTHENY
E - AKENEPHAKENERANES
BMSEBRIET  MAKEEMMNBRIIE
AEBEFPEMBROBLEMKE - A5H
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R20179F6 A30H + AEBH BB EEF
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=t 24 2A 12 A\
B EEJE nT.I-nHH &73 *ﬁ'
DEBT MATURITY PROFILE & & B 2 AR
The maturity profile of the Group’s borrowings is set out below: NEBEER RO -
30 June 31 December
2017 2016
20175 20164
6HA30H 12H31H
HK$’000 HK$’000
FE T FHIT
Within 1 year 1F AR 123,599 164,984
Between 1 and 2 years 122K 3,333 19,810
Between 2 and 5 years 2E5F R 3,392 14,500

199,294

An analysis of the Group’s key liquidity ratios as at 30 June 2017 is  R201746H308  AEENTERFHES
as follows: LEERSHAT ¢

Six months ended 30 June

BZ=6H30R L~ EA
2017 2016
Inventory turnover days (Note 1) FERAEXE(MHE) 93
Trade receivable turnover days (Note 2) 2 5 e U 3118 [E) 88 A& (fiEE2) 46
Trade payable turnover days (Note 3) B 5 s EE R E(MIFES) 75

30 June 31 December

2017 2016
20175 20164
6 A30H 12 H431H

Current ratio (Note 4) BN R (M 5E4) 159.4% 152.2%
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Notes:

1. Inventory turnover days is calculated based on the average balance of
inventory divided by the cost of sales for the relevant period multiplied by
180 days.

2. Trade receivable turnover days is calculated based on the average trade
receivables divided by the revenue for the relevant period multiplied by 180
days.

3. Trade payable turnover days is calculated based on the average trade
payables divided by cost of sales for the relevant period multiplied by 180
days.

4, Current ratio is calculated by dividing current assets by current liabilities

and multiplying the resulting value by 100%.

INVENTORY TURNOVER DAYS

During the Period, the Group’s inventory turnover days was 90
days, which was comparable to that of the same period ended 30
June 2016.

TRADE RECEIVABLE TURNOVER DAYS

During the Period, the Group’s trade receivable turnover days was
47 days, which was comparable to that of the corresponding period
ended 30 June 2016.

TRADE PAYABLE TURNOVER DAYS

During the Period, the Group’s trade payable turnover days was
69 days, representing a decrease of 6 days as compared with
that of the corresponding period in 2016. The decrease in trade
payable turnover days, as compared to that of the same period last
year, was mainly due to the reduction of average credit period of
accounts payable and the expedited payment progress during the
Period.

BYAE

1. GERAEREIRTEFHEHKR IS BHE
RIS E R ARBRIA180KRAHE -

2. B o R FERBRENIZTHE S RKIE
b LA BB R M W A B SR LA180KRET & -

3. EIZEMNFEABREBIIEFHESENKIA
B A RA AR H0 SH B A A B R PA180ORFHE -

4, MBLLERERBEERURBABEEBAEE
FIA100%:TE -

FERABXH

AHIRA - AEENFERAEXBF0X
HEF2016F6 H30H IEAHFEEABERH
HE -

BEZRWRERAEXRR

AHREA - ARENE 5 REGIEFE XK
RATR - HEE20165F6 A30R ILAHE 5
e IR B ERBURE

BEZRNRERAEXRR

REEA - AEERNE SR REEEKE
ROIKR - B2016FREBL TR T2
AR AR AR ARKFEEERE TR -
SGEE IR - BEHE Z RN R FE R
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CURRENT RATIO

As at 30 June 2017, the Group’s current ratio was 159.4%, which
was comparable to that as at 31 December 2016.

PLEDGED ASSETS

Details of pledged assets as at 30 June 2017 are set out in Note
13(a) to the interim financial information.

FOREIGN EXCHANGE RISK MANAGEMENT

The Group mainly operated in the PRC and is exposed to foreign
currency risks arising from various currency exposures, mainly with
respect to the HK dollar, US dollar, Euro and RMB. Exchange rate
fluctuations and market trends have always been a main concern
of the Group. Foreign currency hedging of the Group has been
managed by the Group’s chief financial officer, and overseen by
the Group’s chief executive officer. In accordance with the Group’s
hedging needs and the then foreign exchange situation, the
Group’s chief financial officer would collect and analyse information
regarding various hedging instruments and determine stop-loss
thresholds. The Group’s chief financial officer would then collect
quotations from various banks as to the financial instrument and
present such quotations to the Group’s chief executive officer, who
would then evaluate and make a decision as to whether to enter
into the relevant hedging agreement. The conversion of RMB into
foreign currencies is subject to the rules and regulations of foreign
exchange control promulgated by the PRC government.

The Group’s cash and bank balances were primarily denominated
in US dollar, RMB and HK dollar. Its operating cash inflows and
outflows were primarily denominated in RMB, US dollar, Euro
and HK dollar. The Group will closely monitor the exchange rate
movements and regularly review its banking facilities so as to
mitigate the expected exchange rate risk.

MBI R

R2017F6A30R - AEEMNRBL XK
159.4% - EEFN2016F12 A31 WM BN b X
HE -

CEAEE

R2017F6 AS0B BB EE 2 F5H N T
HAEA RS B R RE13(a) ©

S BEE JeRL B T

AEETBATELERY  AmMEHZRE
SNEELERINERR - EBAHEBIT C RT
BT RARE - AEE— B AREDRETEE
FKRBMHIHBE - AEENEEUBEEE
BAKENINES D - MAKENEFERT
ERIESEASENIMNEL D - RIBAEED
HHRERERNINERSR  AKENERF
BRERRERRSEL T TANERET
o WEFE ILIBE - BERAKENEEM
BERRESRITEBM B TANRE I
AAKENEFNTEZRAHE  MAKE
BB FEATE KSR R BRI AR
iR ELORTE AR IS BE ST
o B R 28 A RO SN B IR R DI S AR E ©

AEBMBRSRRITERTIEUETT - AR
BRETLHE AEEERERARREEE
UARE - 2T BT RBTAHE - A&H
Y B RF RN E - W E R AT HIRITE
EHE - AREESERRR -




1 8 TK Group (Holdings) Limited  Interim Report 2017

MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE D

RMB EXCHANGE RATE RISK

The Group’s major revenue is principally denominated in US dollar,
Euro, HK dollar and RMB, and the Group’s major expenses are
denominated in RMB. Therefore, the recent depreciation of RMB
has a positive impact on the Company’s operation. The Group has
not entered into any agreement for RMB hedging purpose.

CAPITAL STRUCTURE

There was no change in the capital structure of the Company during
the Period, and the Company’s capital included ordinary shares and
other reserves.

USE OF PROCEEDS FROM THE
COMPANY’S INITIAL PUBLIC OFFERING

The Company was listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 20 December 2013. Net
proceeds from the initial public offering totaled approximately
HK$268.0 million (including the net proceeds from the exercise of
the over-allotment option which took place on 15 January 2014).

The table below sets out the use of net proceeds from the initial
public offering and the unutilised amounts as at 30 June 2017. All
unutilised proceeds are placed with licensed banks in China and
Hong Kong.

ARWE =R

AEBTBRAURERT BT - BLTRAR
Rt MARBEEXEXHAAREGE
VI ARBREHARBNEEESE
THHNFE AKERETLEANSARE
AR o

BEXER

ARRBZERGEERARE AL EEE - K
RAZEARBREBRLEMERE -

REARBERABABRENFR
SRR AR

KRAFR2013F12 A20 B EE BH AR 5
FrEBRAR([BRFT]) £ - RE B XA
BERNMERFEAFH268.088EL(E
$E2014F1 158 17{ iR 58 Be AR HE WY FT 15 3K
JHER) o

TEBGIT ERAREEFEREFEN
4 A R34 201746 30 A M K BYA K88 - Fi
B RB BRI AR E R BB IR
7 o
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Use of proceeds FriS 7018 iR
Till 30 June 2017
BEZ2017%F6H30H
% of total Net Utilised Unutilised
amount  proceeds amounts amounts
EE] Fri8sE E8A KB
MBS B E HE
(HK$ million)  (HK$ million)  (HK$ million)
(B&%rx) (BB%BT) (BEHT)
Establishing a new business unit RUBARIEER R
specialising in ultra-large standard MEEEN
molds 19% 51.9* 51.9 —
Upgrading mold fabrication capabilities % B & Ekg 14% 37.1* 37.1 —
Expanding Shenzhen plastic components &7 23151 28 48 14
manufacturing capacity FUEERY 22% 59.4* 59.4 =
Expanding Suzhou plastic BrREMEB AN
components manufacturing capacity BUIEERE 17% 44 .5 44.5 =
Strategic acquisitions of other SRS L L A5 AL
mold fabricators BlER 1% 29.5* 16.4 13.1
Research and development HEEH A 8% 21.5* 21.5 —
General working capital —REEES 9% 24.1* 241 =
100% 268.0* 254.9 13.1
“Note: On 15 January 2014, China Merchants Securities (HK) Co.,  *Mizt : R2014F1 158 » 2REFEEZ2BRE

Limited, the sole global coordinator (on behalf of the international
underwriters) of the global offering, partially exercised the over-
allotment option, pursuant to which the Company issued 26,600,000
ordinary shares of HK$0.1 each at the subscription price of HK$1.25
per share. The allocation of the net proceeds of HK$32.4 million was
adjusted on a pro rata basis as set out in the section headed “Use of
Proceeds” in the Company’s prospectus dated 11 December 2013
(the “Prospectus”). As a result, the net aggregate proceeds were
increased from HK$235.6 million to HK$268.0 million.

The use of proceeds shown above is in line with the intended use as
set out in the Prospectus.

Fris

HHAAREKERDHER) BAZESF(E
B)BRARSBDITEBEIRRE - &
bt AARIARBETR1.25B LT
26,600,000 %k AR E B0 BT 2 E il
B o FRSRURFEEE32.4A BB TTIRA DT
HHEIA2013F12 A1 B BIRER ([
RERDIFERBRAR | —&TH L5
EEFESE o FALL - FIBRIEFHEE
#235.6E BB LI MNE268.08 BB T ©

ARG AR ERMAENEE RS —
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PLANS FOR MATERIAL CAPITAL
INVESTMENTS

The Group plans to invest in capacity expansion and pursue
suitable investment projects to capitalize on the potential growth
of the Group’s business in the coming years in the manner set out
in the section headed “Future Plans and Use of Proceeds” in the
Prospectus. Such source of funding would be primarily from the
internal resources.

STAFF POLICY

As at 30 June 2017, the Group had 3,427 full-time employees (31
December 2016: 3,286) and had 547 workers dispatched to us
from third party staffing companies (31 December 2016: 621).

The Group’s remuneration policy aims to offer competitive
remuneration packages to recruit, retain and motivate competent
directors and employees. The Group believes the remuneration
packages are reasonable and competitive and in line with market
trends. The Group has put in place a share option scheme for its
directors and employees in a bid to provide a competitive package
for the Group’s long-term growth and development. The Group
also provides appropriate training and development programmes
to its employees to enhance the staff’s work ability and personal
performance.

The Group has implemented training programmes for the
employees to meet different job requirements. The Group believes
that these initiatives have contributed to increasing employee
productivity.

As required by PRC regulations, the Group makes contributions
to mandatory social security funds for the benefit of its PRC
employees which provide pension insurance, medical insurance,
unemployment insurance, work-related injury insurance, maternity
insurance and housing funds.

EREXREE

AEE K RBRER [ KRR E R PAEHIA
R | —BENTARERERBERERS
REAMIREEE - MBEAEERKER
MWBEEER B2 RRETERANEER -

BTHXE

MR2017F6 HA30H  "EBBEL3,427% =
B2 B (2016512 A31H : 3,286% ) k547
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MATERIAL ACQUISITIONS AND DISPOSALS

During the six months ended 30 June 2017, the Group has made no
material acquisitions or disposals of subsidiaries.

CONTINGENT LIABILITIES

As at 30 June 2017, the Group did not have any significant
contingent liabilities.

PROSPECT

In the first half of 2017, the global economy experienced a moderate
recovery; along with the positive overall consumer sentiment, the
Group took such advantages to further develop its business. The
Group has now become the one-stop plastic solution provider
of the major technology companies in the US, and has also long
been recognized as a trustworthy business partner of various
internationally-known brands of high-tech consumer goods, the
Group’s business development is in good progress. The Group is
fully confident in its development in the second half of this year,
and committed to further expanding the sales with the current
customer base. Currently, the existing orders are adequate and
have high visibility. As at 30 June 2017, the value of the Group’s
order on hand was HK$764.4 million, representing an increase of
18.4%, compared with that of HK$645.5 million as at 31 December
2016. The Group will continue to make efforts to upgrade its smart
and automatic production equipment, implement expansion plan,
and optimize operating procedures as well as production efficiency
in order to satisfy the increasing orders, thereby improving the
Group’s profitability. For the production technology and product
quality, in particular, those of the mold fabrication, the Group will
pursue continuous improvement and keep seeking breakthrough
and innovation to lay a sound foundation for its long-term
development.

Besides, the sound financial position supports the Group to explore
strategic acquisition target. The Group is actively seeking target
companies which can complement and bring synergy to the existing
businesses. Such strategic cooperation will effectively make use
of the leading technique and industry experience of the Group.
In addition, the Group also continues to explore new ventures
with development potential, especially in the health and medical
related sectors, and provides one-stop plastic solution for their
products, which could give new impetus to the Group’s business
development.
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To steadily step towards a global leading position, the Group
embraces the philosophy of “recruiting based on merit and
unleashing employees’ potential”. In 2017, the Group has fully
implemented capacity and leadership promotion programs for
staffs in all levels, which include: Leadership Assessment and
Promotion Program for the senior management above director-
level (cooperating with the world’s leading consultant companies);
Outstanding Manager Promotion Program; Sparkling Program for
management level staffs; One-to-One Mentoring Development
Program for talents with high potential; TK Emerging Leader (TKEL)
Program, with an aim to reserve future management talents for
the Group by recruiting certain management trainees from major
education institutions and universities at home and abroad; Gold
Team Leader Program to enhance the management level of the
top management; and a series of systematic talent development
programs to promote the capacity of employees in key positions.
While putting more efforts into the talent development programs,
the Group has recruited a number of management talents and
technical experts with global perspectives from the Mainland and
overseas, aiming to build a comprehensive ladder for talents in
marketing, technology and management as well as strengthen the
succession program for key positions. With such long-term talent
strategies and systematic talent development programs, the Group
was honoured with the “Top Human Resources Management

Awards in China” (7 B A 1 & REE T E 2 4%) in 2017.

The Group considers that, along with the technology development,
the diversity and upgrade and replacement of high-end technology
consumer products will become the mainstream. With the years
of relationships with internationally-known technology consumer
brands, its extensive experience in mold fabrication and plastic
injection, as well as its mature technology level, the Group will
attract more brand customers who value the quality of plastic
injection of their products. The Group also strives to approach
domestic high-end technology brand customers for various
cooperation opportunities to explore new market. Looking
forward, the Group will continue to build its foundation by grasping
industry opportunities, further improve its production technology,
as well as widen the application and research and development
of new technique, in order to promote a sustainable and steady
development of the Group.
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Developments as to defects to land title with
respect to the Shenzhen Tangjia Plants

Reference is made to the Prospectus and the announcement of the
Company dated 20 March 2014. Unless otherwise defined herein,
capitalized terms used in this sub-section shall have the same
meanings as those defined in the Prospectus. As the Bureau of
Urban Planning and Land Commission of the Shenzhen Municipality
CRINT R EIE + &) is still examining policy proposals regarding the
conversion of land use from high-technology project to commercial
use by payment of land premium for submission for the approval
of the municipal government, pursuant to the instructions of the
Land Bureau, TK Technology (Shenzhen) Ltd. (“TK Technology
(Shenzhen)”) will submit the written application to convert the
green-type property ownership certificate into the red-type property
ownership certificate after the promulgation of the relevant policy.

As disclosed in the section headed “Business — Properties — Plans
to Resolve Risks Related to Certain of Our Leased Properties” of
the Prospectus, the Company has contingency arrangements in
place and will adopt such measures when it is necessary. Such
contingency arrangements include relocating to the Backup
Plants by exercising the Company’s right to request the Backup
Plants Landlord to enter into the formal lease agreement with the
Company within 15 days from the Company’s notice to the Backup
Plants Landlord for one or more of the Backup Plants pursuant
to the Pre-lease Agreements. Towards the expiry of the Pre-lease
Agreements, in the event that TK Technology (Shenzhen) has yet
to convert the green-type property ownership certificate into red-
type property ownership certificate, the Company shall seek to
either renew the Pre-lease-Agreements or engage another party for
a similar arrangement. The Company has renewed the Pre-lease
Agreements until 31 December 2019.
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DIRECTORS’ INTERESTS IN SHARES, EENKRG  HERORES
UNDERLYING SHARES AND F R
DEBENTURES

As at 30 June 2017, the interests of the directors of the Company 2017468308 @ ARG EER A QAN
in the shares of the Company which were recorded in the register JR{D G BIRIEEZ 5 REEEMN([EFA5 KL
required to be kept pursuant to Section 352 of the Securities and ~ HI & &5 |) 352 (KRR SZ (K AT IS M & 50
Futures Ordinance (the “SFQ”), or as otherwise notified to the IAAEZ @ HERBE( LT RITAZSE
Company and the Stock Exchange pursuant to the “Model Code for 175453 5 K2 <p A Y (27 ]) e
Securities Transactions by Directors of Listed Issuers” (the “Model  ANA & REERZFTAYEZ AT ¢

Code”), were as follows:

Long position in the shares of the Company RAEARRDNER
Capacity/Nature of Number Approximate percentage of
Name of director interests of shares shareholding in the Company*
EEHR B ntE RGEE RAEXBWBARET DL
Mr. Li Pui Leung (“Mr. Li") Interests in controlled 460,920,000 55.32%
corporations (Note 1)
PR EE(NZHREE]D) RpEH AR R (FeE1)
Mr. Yung Kin Cheung Michael Interests in controlled 55,620,000 6.67%
(“Mr. Yung”) corporation (Note 2)
SEAMEE(SEE] AR (FE2)
Mr. Lee Leung Yiu (“Mr. Lee”) Interests in controlled 53,640,000 6.44%

corporation (Note 3)

FREEE(FRBELE]D) E A s (HEE3)
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Notes:

These shares were held by Eastern Mix Company Limited (“Eastern Mix”)
(for 371,520,000 shares) and Lead Smart Development Limited (“Lead
Smart”) (for 89,400,000 shares) respectively. The issued share capital of
Eastern Mix is owned as to 45%, 28% and 27% by Mr. Li, Mr. Yung and
Mr. Lee, respectively; and Lead Smart is wholly-owned and controlled
by Mr. Li. As Eastern Mix and Lead Smart are controlled corporations of
Mr. Li, he is deemed to be interested in these shares held by these two
corporations pursuant to Part XV of the SFO.

These shares were held by Cheer Union Development Ltd. (“Cheer Union”),

a corporation wholly-owned and controlled by Mr. Yung.

These shares were held by Normal Times International Limited (“Normal
Times”), a corporation wholly-owned and controlled by Mr. Lee.

The percentage represents the number of ordinary shares involved divided
by the number of the Company’s issued shares as at 30 June 2017.

Save as disclosed above, as at 30 June 2017, none of the
directors nor chief executive of the Company had any interests
or short positions in shares or underlying shares or debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which has been recorded in the
register required to be kept pursuant to Section 352 of the SFO,
or otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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ExrERREMER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS T EREANKRH R MEBER G N
IN SHARES AND UNDERLYING SHARES R

MR2017F6 A30H ' KAARRBREHEMEHE
&I ZE336IE R EERANAFENERE
oM PTRC sk sk AR BIFTAN - A N EB R
ARAA5%s A FRIE BEITIRANARERS ¢

RARBRGDVEFR

As at 30 June 2017, the following corporations had interests in 5%
or more of the issued share capital of the Company as recorded
in the register of interests required to be kept by the Company
pursuant to Section 336 of the SFO, or as known by the Company:

Long position in the shares of the Company

Approximate
percentage of

Capacity/ Number shareholding in
Name of shareholder Nature of interests of shares the Company*
RAEXAH
PR A B3 RERME ROEHBE BAREED L
Eastern Mix (Note 1) Beneficial owner 371,520,000 44.59%
SR (PfFEET) E=BAA
Lead Smart (Note 1) Beneficial owner 89,400,000 10.73%
LA (M) EnEaA
Cheer Union (Note 2) Beneficial owner 55,620,000 6.67%
B (FsE2) E=#AA
Normal Times (Note 3) Beneficial owner 53,640,000 6.44%
iR (M 5E3) EnEaA
Value Partners Group Limited (Note 4) Interest in controlled 68,436,000 8.21%
corporations
BEEEBRAA (ML) RIEHDEE R
Value Partners High-Dividend Stocks Fund Beneficial owner 64,410,000 7.73%
Value Parthers High-Dividend Stocks Fund EnaA
FIL Limited (Note 5) Interest in controlled 42,684,000 5.12%

FIL Limited (Ff5¥5)

corporations

XEEEE R
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Notes:

1. The above interests of Eastern Mix and Lead Smart were also disclosed as
the interests of Mr. Li in the above section headed “Directors’ Interests in
Shares, Underlying Shares and Debentures”.

2. The above interests of Cheer Union were also disclosed as the interests
of Mr. Yung in the above section headed “Directors’ Interests in Shares,
Underlying Shares and Debentures”.

3. The above interests of Normal Times were also disclosed as the interests

of Mr. Lee in the above section headed “Directors’ Interests in Shares,
Underlying Shares and Debentures”.

4, These 68,436,000 shares were held by Value Partners Limited, a wholly-
owned subsidiary of Value Partners Hong Kong Limited, which in turn was
a wholly-owned subsidiary of Value Partners Group Limited. Accordingly,
Value Partners Hong Kong Limited and Value Partners Group Limited were
deemed to be interested in these shares pursuant to Part XV of the SFO.

5. These 42,684,000 shares were held by FIL Investment Management (Hong
Kong) Limited, which was indirectly wholly owned by FIL Limited through a
series of wholly-owned subsidiaries. Accordingly, FIL Limited was deemed
to be interested in these shares pursuant to Part XV of the SFO.

The percentage represents the number of ordinary shares involved divided
by the number of the Company’s issued shares as at 30 June 2017.

Save as disclosed above, as at 30 June 2017, no person, other than
the directors of the Company whose interests and short position
are set out in the section headed “Directors’ Interests in Shares,
Underlying Shares and Debentures” above, had any interests or
short position in the shares or underlying shares of the Company as
recorded in the register of interests required to be kept pursuant to
Section 336 of the SFO.

BYAE

NEERR TR ESN EX [ERERRG
HEARORESDOERS | —BHRTERER
FR SRR

A LB Emn EX [EERRD - HEK
DRESFOEDS | —HFRERERS AL
MR o

AL @R 2 s X [ERRAD - HEER
RESFPNERS | SRR REATRE
SRR

% 568,436,000 R RN B BEESEREER
BRAFRNZENBARREESEENRIR
£ MEBEEASEERAERAFASESE
BRARNEZEWNBAR - At - BIBEEFEHK
HEEPIEXVES  BIEESEREEERAT
LEBEEEARARBEANZEROFHES
*/\o

% % 42,684,000 fi% f% 7 B FIL Investment
Management (Hong Kong) Limited# 4 -+ i
FIL Investment Management (Hong Kong)
Limited B FIL Limited % 18 — R 5| 2 A M B
AIEZEEEHS - Bt - REZHRBEEM
EEXVED - FIL Limited R AR ZERMHHHES
e -
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DIVIDEND

On 14 August 2017, the Board resolved to declare an interim
dividend of HK5.0 cents per share for the six months ended 30 June
2017, amounting to a total of approximately HK$41,663,000. The
interim dividend is expected to be paid on 15 September 2017 to
all shareholders whose names appear on the register of members of
the Company at the close of business on 4 September 2017.

CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement to the aforesaid proposed interim
dividend, the register of members of the Company will be closed
from 31 August 2017 to 4 September 2017, both dates inclusive,
during which period no transfer of shares will be registered.
In order to be qualified for the proposed interim dividend,
unregistered holders of shares of the Company should ensure
that all share transfer documents, accompanied by the relevant
share certificates, are lodged with the branch share registrar of the
Company, Tricor Investor Services Limited, at Level 22, Hopewell
Centre, 183 Queen’s Road East, Hong Kong, for registration not
later than 4:30 p.m. on 30 August 2017.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed listed securities of the Company during the six months
ended 30 June 2017.

CORPORATE GOVERNANCE

The Company believes that good corporate governance is
important for maintaining and promoting investor confidence
and for the sustainable growth of the Group. The directors of the
Company is of the view that the Company has complied with all
the code provisions set out in the Corporate Governance Code
as contained in Appendix 14 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) during the six
months ended 30 June 2017.

Iz =

BESMN2017E8A14R R REH E2017
F6H30H IE/REH /R HAR B 5.0%8
fili » & £ #941,663,000/8 7T ° Z R HIR 838
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COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code (Appendix 10 to the
Listing Rules) as its own code of conduct regarding directors’
securities transactions in the Company. All directors of the
Company have confirmed, following specific enquiry by the
Company, that they have complied with the required standards set
out in the Model Code throughout the six months ended 30 June
2017.

COMPLIANCE WITH THE WRITTEN
GUIDELINES FOR SECURITIES
TRANSACTIONS BY THE RELEVANT
EMPLOYEES

The Company has established written guidelines for the relevant
employees of the Group (the “Relevant Employees”) in respect
of their dealings in the securities of the Company (the “Written
Guidelines”) on terms no less exacting than the required standards
set out in the Model Code. For this purpose, “Relevant Employee”
includes any employee of the Company or a director or employee
of a subsidiary or holding company of the Company who, because
of such office or employment, is likely to possess inside information
in relation to the Company or its securities. No incident of non-
compliance of the Written Guidelines was noted by the Company
during the six months ended 30 June 2017.

SHARE OPTION SCHEME

The Company adopted a share option scheme on 29 November
2013 (the “Share Option Scheme”) for the purpose of providing
incentives or rewards to eligible participants (including employees,
executives or officers, directors including non-executive directors
and independent non-executive directors, advisers, consultants,
suppliers, customers and agents of the Company or any of its
subsidiaries) for their contribution to the long term growth of the
Group and to enable the Company to attract and retain high caliber
employees.

EEHESRZITRATRNE
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Details of the movements of the share options under the Share
Option Scheme for the six months ended 30 June 2017 are as
follows:

B/\Ek:t—z T EANA=1TH1EREAH
BRI T BRSBTS

Number of options
BRES A
Outstanding Exercised Cancelled/ Outstanding  Exercise
as at Granted during lapsed as at price
Name or category 1 January during  the period  during the 30 June  per share Exercise
of option holder Date of grant 2017  the period (Note 2) period 2017 (HK$) period
#2017% 120175 =
BREREA 1A1H HhiTE  BREE/  6A%0A e
#HEAER REAH A BREH (M2) £X KT (E7) i
Executive directors
WITES
Mr. Li 29 December 2014 3,000,000 - (3,000,000) = = 1.61 (Note 1)
FHRAEE 2014%12R29R (FtE1)
Mr. Yung 29 December 2014 1,860,000 - (1,860,000) - - 1.61 (Note 1)
o 2014%12529R (M1
Mr. Lee 29 December 2014 1,800,000 - (1,800,000) = = 1.61 (Note 1)
FRIBEE 2014%12829R (FitsE1)
Total
By 6,660,000 - (6,660,000) — —
Notes: MisE -
1. The exercise period of the share options granted is from 29 December 1. EEHERENITEE A2014E12 4208 &
2014 to 28 December 2017, both dates inclusive. 201712 A28 (B HREMA) °
2. The weighted average closing price of the Company’s shares immediately 2. REBZITHEERERE B AR A1) InEFEH
before the dates on which the share options were exercised was HK$3.16 W EBAEIR3.16/8TT °

per share.
AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive
directors of the Company, namely, Mr. Tsang Wah Kwong
(Chairman), Dr. Chung Chi Ping Roy and Mr. Ho Kenneth Kai
Chung.

The Audit Committee has reviewed with management the
accounting policies and practices adopted by the Group and
discussed, among other things, risk management, internal controls
and financial reporting matters including a review of the unaudited
interim financial information for the six months ended 30 June 2017.

BEREE"
EREESHAAA LB FRATEEY

ERRE(ER)  ESFRELRAZXERE
AR
EVZEeREEECEHNASERA S

SRR ER  Uh(ERaeF) BRER -

NEPE I RIS RETEIT T 5l ' B
EHEHZE2017F6 8308 1L/~ E A 2 REE
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

PSR EERESR

(Al amounts in HK dollar thousands unless otherwise stated) (kBB EAEIN -

B SEH AT ETE)

As at
i
30 June 31 December
2017 2016
201745 20164
6H30H 12H31H
Note (Unaudited) (Audited)
B 5T (RELET) (45T
ASSETS BE
Non-current assets IREBEE
Property, plant and equipment ME  BENMEE 8 377,046 362,400
Intangible assets B EE 8 11,253 11,035
Prepayments for property, Y - BRE REE
plant and equipment EORELNE-N 8 13,481 12,154
Current assets REEE
Inventories FE 9 274,642 264,388
Trade and other receivables B 5 K H ith fE U FRIE 10 257,413 253,564
Deposits for bank borrowings RITEENES 13 72,132 90,766
Restricted cash TIRH|IE S 25,024 26,476
Cash and cash equivalents BeKREFEEY 357,950 381,310
Total assets HEE 1,402,093
EQUITY =
Equity attributable to owners of the AATEEAERL
Company xR
Share capital RE 2R 11 83,326 82,660
Share premium f& 1D @ E 11 251,293 237,902
Other reserves HE A fEE 11,867 (5,767)
Retained earnings R % F 398,079 370,215
Total equity SRR M
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TFHEREHEERRER

(Al amounts in HK dollar thousands unless otherwise stated) (B RERIBESIN * FTEEEHUTETES)

As at
"
30 June 31 December
2017 2016
201745 20164
6H30H 12H31H
Note (Unaudited) (Audited)
B 5T (REEEST) (4 2&ET)
LIABILITIES aE
Non-current liabilities FRBEE
Bank borrowings IRITEE 13 34,310
Deferred income on government grants  BUF# B ZE U A 14 7,616
Deferred income tax liabilities BRI AE 15 7,184
49,010
Current liabilities rEBaE
Trade and other payables B 5 Kk E RN FRIE 12 484,732 494,021
Income tax liabilities Fristi & & 10,780 9,068
Bank borrowings RITEE 13 123,599 164,984

Total liabilities FS=R 717,083

Total equity and liabilities ERREEAE 1,388,941 1,402,093
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
FHIEAE e R R

(Al amounts in HK dollar thousands unless otherwise stated) (FrRARAAEID © FIAEEEHATEITEN)

Six months ended 30 June

B Z6H30H 1L <8 A
2017 2016
Note (Unaudited) (Unaudited)
BT (REEEE) (REEZET)
Revenue WA 7 816,268 721,328
Cost of sales SHEKA 17 (552,933) (530,827)
Gross profit EF 263,335 190,501
Other income H A A 16 7,698 7,513
Other (losses)/gains — net Hh(E518) haw—F 58 16 (8,246) 3,405
Selling expenses SHERM 17 (41,334) (34,282)
Administrative expenses THRASX 17 (93,140) (78,704)
Operating profit R 128,313 88,433
Interest income F B A 18 2,784 2 521
Finance expenses MERY 18 (893) (1,563)
Finance income — net BhEUW A —F R 958
Profit before income tax BR P 18 B4 Az Rl 130,204 89,391
Income tax expense FriSHif > 19 (19,680) (10,511)
Profit for the period attributable to AATEEAELERA
owners of the Company i A 78,880
Other comprehensive income Hihim & s
Item that may be reclassified to BLA[REERT TR
profit and loss: BamoEE -
Currency translation differences b H Z=%E (6,589)
Total comprehensive income HRGRE WS EEE
for the period 72,291
Earnings per share attributable to AAEERTE ABG
equity holders of the Company SRER
(expressed in HK cents per share) (AR ZIE)
— Basic — &K 20 9.5
— Dited ~ B 20 m_%
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
RIS EEEE R

(All amounts in HK dollar thousands unless otherwise stated)

(BRABERAESN - FAESTRIGATETZS))

For the six months ended
30 June 2017 (unaudited)

Balance at 1 January 2017
(audited)

Comprehensive income
Profit for the period
Currency translation differences

Total comprehensive income

Contributions by and distributions
to owners of the Company
recognised directly in equity
Proceeds from shares issued upon

exercise of share options
Transfer to share premium upon

exercise of share options
Dividends

Total contributions by and
distributions to owners of
the Company for the period

Balance as at 30 June 2017
(unaudited)

Other reserves
Hitfd e
Share  Currency
Share  Share Statutory option translation Retained
Note capital premium reserves  reserve reserve earnings Total
iG] e BRE i3z} RE
i =8 1 il it Al @t
EZ2017%6A30A
LER{E A (REET)
R201761 A1 A&
(m2=:t) 82,660 237,902 3,334 (56,458) 370,215 685,010
ek
Tyt - 110524 110,524
EXER 20,968 - 20,968
Bty ] - 20968 110,524 131,492
REGEERAZ
ONGIE 2PN
HEREE DK
RIEEREEE 21
R AR 11
RIERRERERE
R aE i (3,334)
RE 21 - (82,660)  (82,660)
BRAAREEALER
EEPRAE
(3,334) (82,660)  (71,937)
201756 A30 B th4eR
(REET) 83,326 251,293 (35,490) 398,079 744,565
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
TFHIEAE R E R

(Al amounts in HK dollar thousands unless otherwise stated) (FrRARAAEID © FIAEEEHATEITEN)

Other reserves
HitfEfe
Share  Currency
Share  Share Statutory option translation  Retained
capital premium  reserves  reserve reserve  earnings Total
f&fp BT BRE 5 &
R (e EE] A it Al @t

For the six months ended HZ2016F6H30H
30 June 2016 (unaudited) IERMER (REBEH)

Balance as at 1 January 2016 12016%1 A1AM &

(audited) (st 82,660 237,902 33,751 3,334  (21,195) 269,049 605,501
Comprehensive income SEekE

Profit for the period HRGF - - - - — 78880 78,880

Currency translation differences B X =& = = = = (6,589) - (6,589)
Total comprehensive income  G&WFHAE - - - - (6,589) 78,880 72,291

Contributions by and distributions A EEREZ >

to owners of the Company ARTEEA
recognised directly in equity HEK EE DR
Dividends & - = - - ~ 57862 (57,862)

Total contributions by and HAXARREEALER
distributions to owners of B A EAHE
the Company for the period - - — - —  (57,862) (57,862

Balance as at 30 June 2016 201656 A30H & &
(unaudited) (REET) 82,660 237,902 33,751 3,334 (27,784) 290,067 619,930
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
FHIEHEHRERER

(Al amounts in HK dollar thousands unless otherwise stated) (B RERIBESIN * FTEEEHUTETES)

Six months ended 30 June

BZ6H30HLAEA
2017 2016
Note (Unaudited) (Unaudited)
B 5T (REEETT) (REEERT)
Cash flows from operating activities HREZEIBHNRERE
Cash generated from operations IREEEMNIRS 158,813 82,832
Interest received BT B 1,685 2,051
Income tax paid EERIZiEES (16,720) (13,582
Net cash generated from RETERFIEEN
operating activities HEFHE 143,778 71,351
Cash flows from investing activities REBEIZTINHRESRE
Purchase of property, plant and EBEME  BENEE
equipment and intangible assets AR B EE (23,048) (29,729)
Prepayments for property, M - BE REHER
plant and equipment TEf 3R 8 (25,332) (14,099)
Receipt of government grants WEIB S B & 14 7,036 9,821
Proceeds from disposal of property, HEDE  BEKR
plant and equipment RIERFTIS IR 1,217 2,492
Purchase of available-for-sale BEAMHEED
financial assets TRVEE (193,326) (111,177)
Proceeds from available-for-sale AHEENS/mEE
financial assets FTE R IA 194,400 112,294
Net cash used in investing activities R&EZEFTARSTE (30,398)
Cash flows from financing activities HREREIZBNRERE
Proceeds from shares issued upon RITE IR ER B ET
exercise of share options f& 1D PT15 5K 78 11 10,723 =
Proceeds from bank borrowings IRITIE BB RIA k3 10,000 122,280
Repayments of bank borrowings BERITEE 13 (84,008) (106,424)
Decrease/(increase) in pledge of ERITFER
bank deposit () 18,634 (4,052)
Interest paid BAFE (980) (1,580)
Dividends paid B E 21 (82,660) (57,862)
Net cash used in financing activities @& EHFMARS T (47,638)
Net decrease in cash and ReRESZEEY
cash equivalents WA IFEE (6,685)
Cash and cash equivalents at HyRe MREEEY
beginning of the period 319,951
Exchange gain on cash and BENESZEYEN
cash equivalents ek
Cash and cash equivalents at end HARBEERBESEEY

of the period

314,131

L
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NOTES TO THE INTERIM FINANCIAL INFORMATION
AR IS E R RE

(Al amounts in HK dollar thousands unless otherwise stated) (BB EHAEIN - FTESEEUATHEILES)

1. GENERAL INFORMATION 1. —REHR
The Company was incorporated in the Cayman Islands RKAFR2013F3 A28 H = B
on 28 March 2013 as an exempted company with limited BT AEREER AR o K
liability. The address of the Company’s registered office N A7) FF ¥t = B A Hb ik & Cricket
is Cricket Square, Hutchins Drive, PO Box 2681, Grand Square, Hutchins Drive, PO Box
Cayman, KY1-1111, Cayman Islands. The Company is an 2681, Grand Cayman, KY1-1111,
investment holding company and its subsidiaries (collectively Cayman Islands ° XA A &% & &
the “Group”) are principally engaged in the manufacturing, frnm ERENBAR(KE[K
sales, subcontracting, fabrication and modification of molds E£E8]) TEEHREARLME(N
and plastic components in the People’s Republic of China (the DEEANTBAFMNRIE -
“PRC”). As at 30 June 2017, the ultimate shareholders of the € RI - ®EREEK - R20175F6 A
Group are Mr. Li Pui Leung, Mr. Yung Kin Cheung Michael and 30R F AEBENERBRRREHRE
Mr. Lee Leung Yiu (the “Ultimate Shareholders”), each holding £ CREATERTRERBAE (&R
an effective equity interest of 30.79%, 19.16% and 18.48% in RE])  BEZSEBRARADHFHE
the Company, respectively. 30.79% - 19.16%7F118.48% M8 WX

iR o

On 20 December 2013, the Company completed public R2013F 12208 » AR AKX AR
offering and shares of the Company were listed on The Stock BE  ARIONBRODETEHERS
Exchange of Hong Kong Limited (the “Stock Exchange”). FrBRARI([ERRFT]) £ o
This interim financial information (“Interim Financial B AT EI - AN EE IS & R
Information”) is presented in Hong Kong dollar (“HK$”), unless (TR ERET &R ) TIAE T ([T ])
otherwise stated. 25
This Interim Financial Information was approved for issue on AP EAB IS E R AR & T w2017
14 August 2017 and has not been audited. F8A14HERETE o

2. BASIS OF PREPARATION 2. RHEEE

This Interim Financial Information for the six months ended 30
June 2017 (the “Period”) has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by Hong Kong Institute of Certified
Public Accountants. This Interim Financial Information should
be read in conjunction with the annual financial statements
for the year ended 31 December 2016 (“2016 Financial
Statements”), which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS”).

HZE2017F6 A30H 1L/ A ([ AH
B Z2AF Y BERTIRRESS
AR ASEMANB B ER (BB
SR |) 345 [ HIEF 5 R &
fREL o AN HERES S B KHEEE, £2016
F12A3IBEFEZFERBRE
(T2016F MRz |) —GtBIE - 2016
FHYBHRREIRBBU B HRE £
([BBFBRELER DRE -
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NOTES TO THE INTERIM FINANCIAL INFORMATION
AR IS E R RE

(Al amounts in HK dollar thousands unless otherwise stated) (B RERIBESIN * FTEEEHUTETES)

3. ACCOUNTING POLICIES 3. BFFBE
The accounting policies applied are consistent with those FFER 2 5T IR B8 1E20166F 12 A
of the annual financial statements for the year ended 31 S1IBLFEZFEMBERERP AT E
December 2016, as described in those annual financial — B BRETGHME D RER N ES
statements, except for the estimation of income tax using the FERAMNBENHEUARKANRE SR
tax rate that would be applicable to expected total annual 201712 A1 A LM B F EAEBMNE
earnings and the adoption of amendments to HKFRSs B SRS ERMERTATE -

effective for the financial year ending 31 December 2017.

(a) Amendments to HKFRSs effective for the financial year (a) RBZ=E20175 128318 LK
ending 31 December 2017 do not have a material impact FELEBHE DI BE RS ER
on the Group. W TERRNEEELEE AT

@,

(b) Impact of standards issued but not yet (b) BEMEREE K E
applied by the Group ARNEANEZE
The following new standards, amendments to standards LATRET R - ZRIMERT K2
and interpretation have been issued but are not effective ER201741 A1 B ML BB K
for the financial year beginning 1 January 2017. They FEEBRMERRER - HHEA
are relevant to the operations of the Group but have not EB L EEBBRRAHRTER
been early adopted. 4 o

Effective for
accounting periods
beginning on or after

RUTBE#HsHz#Z

Rz BB LN

HKFRS 9 Financial instruments 1 January 2018
BBV E LR E 5 eRIA 201851 H1H
HKFRS 15 Revenue from contracts with customers 1 January 2018
EEM B RELERE165% BEFE&HMA 201851 H1H
HKFRS 16 Leases 1 January 2019

EEBEIREERIE 1655 meE 20191 A1H
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NOTES TO THE INTERIM FINANCIAL INFORMATION
AR IS E R RE

(Al amounts in HK dollar thousands unless otherwise stated)

(BB FEAES -

A SRIEUTETZS))

3.

ACCOUNTING POLICIES (Continued)

The Group has already commenced an assessment of the
impact of these new or revised standards which are relevant
to the Group’s operation. According to the preliminary
assessment made by the directors of the Company, no
significant impact on the financial performance and positions
of the Group is expected when adopting HKFRS 9 and HKFRS
15. The directors also do not expect the adoption of HKFRS
16 would result in significant impact on the Group’s financial
performance and positions except for the recognition of the
right-of-use assets and corresponding lease liabilities arising
from accounting for operating leases by the Group as a
lessee.

ESTIMATES

The preparation of the Interim Financial Information
requires management to make judgements, estimates and
assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing this Interim Financial Information, the significant
judgements made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to 2016
Financial Statements.

2 ETBCR (@)

AEECHBFIEZRTEAREEXH
MBI REETERNZE - 1R
BARBESMENIZFE - BH
REMBEVHERELERNEORLE
BUMBREENFEIGREE - ey
AEBENPBRAMMAELEEAY
E-BERY RNTEVBREE
AIF16R TS T EHARBENH TR
BREMNERERZE - EEREAN
SE(EREABAFTUMEERER
StREELANERAREEREREM
ERERIRRIN -

f&&t

RETHMBENEREEE LA
B fAETRER - BREHE - SRR
REREFESHARRNERBAEER
BE  RARAXHIIRESE - BER
RERAIBEEZEMAALA -

REEAF P HEERE  EBEER
ERAAEEZ T BRE kG TEE
AEMEBRIFREL 2 &K H e
2016 F I S MAFTIER & — B -
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5. FINANCIAL RISK MANAGEMENT

5.1

5.2

5.3

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest rate risk, cash flow interest rate risk and price
risk), credit risk and liquidity risk.

This Interim Financial Information does not include all
financial risk management information and disclosures
required in the annual financial statements, and
should be read in conjunction with the 2016 Financial
Statements.

There have been no changes in the risk management
function or in any risk management policies since 31
December 2016.

Liquidity risk

Compared to 31 December 2016, there was no material
change in the contractual undiscounted cash outflows
for financial liabilities. The Group exercises prudent
liquidity risk management by maintaining sufficient cash
and bank balances. The Group’s liquidity risk is further
mitigated through the availability of financing through
its own cash resources and the availability of banking
facilities to meet its financial commitments. In the
opinion of the directors, the Group does not have any
significant liquidity risk.

Fair value estimation

The Group has no financial asset or liability that
is measured at fair value at 30 June 2017 and 31
December 2016.

5.

Bt 765 FEL B i 2

5.1

5.2

5.3

B ¥ L B R ==

NGB R A X755 B m S R A
BRE : mi5EER(BIEINER
B ARAEMNERR RERE
MERREERRR)  EERA
BRERBEZER

AN EIB S ERIY R B IEEE
BHREEARENNBVERRE
BERRFFE - WEE2016F 5
SRR — 1698 -

L B B 3 BRG AE =X (T ) JRL B B 3R IR
R BE20165 12 A 31 B LA K &
T s -

RBE & Ek

HER2016F12A31HME * &
BEENERAMBERSREL
ENRBREE - AEBEFEBE
ERRAESRIBITHABGEEME
BREBECER - NEBERNRE
EsRERE—FTEREEERS
BREFERESURBERTT
B & DA 2 B B HE T 15 A 4B
ff - BERA  AEEWEEM
BERDESRAR

D REME
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5.

FINANCIAL RISK MANAGEMENT (continued)

5.4 Fair value of financial assets and
liabilities measured at amortised cost

The fair values of the following financial assets and
liabilities approximate their respective carrying amounts:

° Cash and cash equivalents

° Deposits for bank borrowings
o Trade and other receivables
° Trade and other payables

° Bank borrowings

SEASONALITY

The Group’s sales volume has historically been affected by
seasonality. As the Group’s products are used by the Group’s
customers in their respective manufacturing processes, the
demand for the Group’s products fluctuates in accordance
with fluctuations in the demand for their products. A significant
portion of the Group’s downstream industries have generally
been in higher demand in the second half of each calendar
year due to the seasonal purchase patterns of consumers
such as Thanksgiving Day and Christmas holidays. As a result,
it is expected that the Group recorded higher revenue in the
second half of the year than that of the first half of the year.

B 75 R B TR ()

54 HMEBMERATEZEH
EENBEBNARE

TeREEMABENARER
HEBQZEREERS
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. EIREMENTE
o RITIEE
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(BR=BHAESD -

BRI TETTZ5)

SEGMENT INFORMATION

The chief operating decision-maker has been identified as
the executive directors of the Group. The executive directors
review the Group’s internal reporting in order to assess
performance and allocate resources and have determined
the operating segments based on the internal reports that
are used to make strategic decisions. During the Period, the
Group has 17 operating segments, out of which 9 operating
segments relating to the mold business are aggregated into
‘mold fabrication” operating segment as they have similar
economic characteristics and satisfy all conditions and
meet all the aggregation criteria in HKFRS 8; the remaining
8 operating segments relating to the plastic business
are aggregated into ‘plastic components manufacturing’
operating segment as they have similar economic
characteristics and satisfy all conditions and meet all the
aggregation criteria in HKFRS 8. Accordingly, the executive
directors considered the nature of the Group’s business and
determined that the Group has two reportable segments
as follows: (i) mold fabrication and (ii) plastic components
manufacturing.

The executive directors assess the performance of the
operating segments based on their revenue and gross profit
and do not assess the assets and liabilities of the operating
segments.

Sales between segments are carried out on terms equivalent
to those that prevail in arm’s length transactions.

DEER

TBERERRECKAERAEENR
TEF - HTESERNAKENAR
BENFERRAEOEER - LARE
FATAF th B BS OR 5RO O BB R 5 BB E 4K
EOB o NEIMA > AEBEB1TE
REDER - Heh - off IEA XK A
MRS w8 A A mE U EESE
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EIREE DR« MER T EIT XK
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R mEMAEREMBREELFS
SRR AR BRI MRA S X
BAFRE IEEDHEE - Fitt - ITE
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7. SEGMENT INFORMATION (continued)

7.

Segment information for consolidated
statement of comprehensive income

o EBE R m)

AR ERERNDF

Six months ended 30 June

Mold fabrication

Revenue
Segment revenue
Inter-segment revenue elimination

Revenue from external customers

Segment results

Other income and other
(losses)/gains - net

Selling expenses

Administration expenses

Financial income - net

BERYE
2017 2016
KA
AEUA 333,464 [EIIKNG
D EERA K (27,366) [REINos)
MIREPKA RIGKE I 290,247
NEEE XV 75,916
HiARE
(B8)/ W&z — 38
HERY
TBAX

REMA — F8

Profit before income tax

BR AT S B AR

Non-current assets, other than financial instruments and
deferred income tax assets, by country:

BZ6830HL~EA
Plastic components
manufacturing
EBEMEIE

2017 2016

ISY( 431,081

510,170
156,735

431,081
114,585

BE Y

Total
@t
2017 2016
LERIGKT I 741,387
(PAgOM (20,059)
CRCR L 721,328
PIRREE 190,501
LR 10,918
(CAIRT ) (34,282)
(LRI (78,704)
1,891 958
130,204 89,391

FRBDEE(SRTANMELMEHE

ERRIN) - HER

30 June
2017
20174
6H30H

PRC
Germany

g
=

392,040
9,740

31 December

2016
20164

12A31H

378,826
6,763

401,780 385,589
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8. INTANGIBLE ASSETS, PROPERTY, 8. BILEE WX BEK
PLANT AND EQUIPMENT AND HEUEYE - BER:
PREPAYMENTS FOR PROPERTY, LR ERREN
PLANT AND EQUIPMENT

Prepayments
Property, for property,
Intangible plant and plant and
Assets equipment equipment
¥ BER Y% BEK
BEEE BfE REWELR
Net book amount as at R2017FE1H1B W
1 January 2017 REEE 362,400 12,154
Additions NE 21,406 25,332
Disposals BRE (1,125) -
Transfers B 24,369 (24,369)
Currency translation differences PE N =%H 10,252 364
Amortisation/depreciation s e (1,786) (40,256) -
Net book amount as at 20176 A30H 1Y
30 June 2017 AR FHE 377,046
Net book amount as at MA2016FE1 81K
1 January 2016 RREFE 10,785 344,151 20,970
Additions NE 2,772 26,957 14,099
Disposals RE - (1,909) -
Transfers EERE - 24,884 (24,884)
Currency translation differences PE = RE (22) (2,337) (197)
Amortisation/depreciation s e (1,666) (33,831) -
Net book amount as at 7201656 A30H Y

30 June 2016

RREFE 11,869 357,915 9,988
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9.

10.

INVENTORIES

7z

=
30 June 31 December
2017 2016
201745 20164
6H30H 12H31H

Raw materials
Work in progress
Finished goods

JRHF#
S
SLRK am

21,189 17,337
198,910 189,478
63,121 64,071

Less: allowance for impairment

R E

283,220 270,886
(8,578) (6,498)

264,388

TRADE AND OTHER RECEIVABLES

10. 5 R H WA

30 June 31 December

2017 2016
20174 20164
68308 128311

215,405 213,079
(4,628) (6,807)

Trade receivables B 5 IR
Less: allowance for impairment B ORE R
Trade receivables, net B 5 e GRIA 5
Prepayments and deposits BNRIERES
Export tax refund receivables  OR R R M SR IE
Value-added tax recoverable A BB (E TR
Advances to employees RiE B
Others HAth

210,777 206,272
15,395 17,632
21,082 16,883

4,355 7,650
3,764 4,127
2,040 1,000

253,564
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10. TRADE AND OTHER RECEIVABLES 10.

(Continued)

The credit period granted to customers is generally between
30 and 90 days. The ageing analysis of the trade receivables
from the date of sales is as follows:

5 REMERTIE @)

BEFEFPHNEEMNBEN FI0E90R
ZHE - BHERMER 5 EEFED
RREEDOMTIAT -

30 June 31 December

2017 2016
20175 20164
6A30H 12A31H

Less than 3 months ={EAUA

More than 3 months but not exceeding EE=EAE N ER —F
1 year

More than 1 year —F Pk

174,178 202,283

40,162 10,220
1,065 576

213,079

The Group’s sales are made to various customers. While there
is concentration of credit risk within a few major customers,
these customers are reputable with good track record.

As at 30 June 2017, no trade receivables (31 December 2016:
Nil) were past due but not impaired.

AEENHEDHHTIRATS - #R
EERRETRETIERR @ BEX
FEFPEEGRE  REARENEA
FCER ©

R2017E6 A30H @ MEE 5 EW K
H(20165 128318 : &) BHEXR
A °




wTEE(ER)ERAT —o—+avmms 47

NOTES TO THE INTERIM FINANCIAL INFORMATION
AR IS E R RE

(Al amounts in HK dollar thousands unless otherwise stated) (kBB EAEIN -

B SEH AT ETE)

11. SHARE CAPITAL AND SHARE

PREMIUM
Number of
ordinary
shares
LEREE
(thousands)
(FBR)
Balance at 1 January 2017 1201751818 &8 826,600
Proceeds from shares issued R {TEEEIRIEL D 217N
upon exercise of share Fr18 58 (a)
options (a) 6,660
Transfer from other reserves  WTEEIRELER S
upon exercise of share enpit=(o)
options (b)
Balance at 30 June 2017  R201756 A30H f 4 &4 833,260
As at 1 January 2016 M2016F1818 &
and 30 June 2016 201656 A30H 826,600

11. RAR R0 RE

Share Share
capital premium Total
&N B 43 5B #at

(HK$'000)  (HK$'000)  (HK$'000)
(F&1) (F&mT) (F#&mT)

82,660 237,902 320,562

10,057 10,723

3,334 3,334

83,326 251,293 334,619

82,660 237,902 320,562

(@)

Employee share option scheme: options exercised
during the period to 30 June 2017 resulted in 6,660,000
shares being issued, with exercise proceeds of
HK$10,723,000. The related weighted average price at
the time of exercise was HK$3.17 per share.

Upon exercise of share options, share option reserve
amounting to HK$3,334,000 was transferred to share
premium.

(a) EEBREE : NAHEEZR
20176 A30H Ik Z FriTiEBE R
1 38 By %% 176,660,000 A% A% 17
HEAT{E TS 58 /510,723,000/8
JC o RITFE HAR E AR N £ 15
HBEWR3ATHTT

(b) ERFATTIEREARAE - 3,334,000
TE 2 B B B B 90 0 AR 19 3
E o
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12. TRADE AND OTHER PAYABLES 12. EZ RHEMENRIEA

30 June 31 December
2017 2016
20174 20164
6H30H 12H31H
Trade payables (a) H 5 I 5 IE(a) 211,294 211,355
Deposits received from customers BREFIZS 170,964 163,446
Wages and staff welfare benefits payable ENTENEBRF 67,863 81,397
Accrual for expenses and other payables FEETBRE ST R H b fE SRR 24,366 30,897
Other taxes payable HAth pE TR IE 10,245 6,926
484,732 494,021

(@) The ageing analysis of the trade payables is as follows: (a) EBISEMNFEEMRESTOT

30 June 31 December

2017 2016
20174 20164

6H30H 12A31H

Within 90 days 90H A 166,443 164,392
91 — 120 days 91&120H 24,193 27,187
121 — 365 days 121%365H 11,943 10,207
Over 365 days Bim365H 8,715 9,569

211,355
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13. BORROWINGS 13. 68
30 June 31 December
2017 2016
20175 20164
6H30H 12H31H
Non-current JEENER
Bank borrowings RITEE
— unsecured — fm 4K 1 10,000 55,761
Less: current portion of non-current B SERNEREE 2 REE o
borrowings (3,275) (21 ,451)
6,725 34 310
Current ENHA
Bank borrowings RITIEE
— secured (a) — B () 57,743 78,957
— unsecured — A 62 581 NERIG
Total short-term bank borrowings mERITEEERE 143,533

Current portion of non-current borrowings

JEBEE & 2 mEN B )

3,275 21,451

164,984

Total borrowings

199,294

P
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13.

BORROWINGS (Continued)

13. B8 @)

Movement in borrowings is as follows: EEZEHMT :
Six months ended 30 June
B Z6H30H1E<EA

2017 2016
Opening balance as at 1 January "1 A1 A& 199,294 205,339
Proceeds from borrowings EEMERIE 10,000 122,280
Repayments of borrowings EEEN (84,008) (106,424)
Currency translation differences PE 5 =% 5,038 2,663
Closing balance as at 30 June 76 A 30 H Y B4R 45 4 223,858

(@) As at 30 June 2017, bank borrowings amounting to
HK$57,743,000 (31 December 2016: HK$78,957,000)

were secured over the following:

R20179F6 A30H @ RITEE
57,743,000 7T (20164F 12 A 31
B :78,957,000/87T) JA LA LA T I8
B e -

30 June
2017
20174 20164
6H30H 12831H

31 December
2016

Bank deposits RITIER

90,766

The carrying amounts of the borrowings are
denominated in the following currencies:

fEEMEREER T EEEHE

HK$ BT
EUR BT

30 June 31 December
2017 2016
20174 20164
6H30H 12H31H
120,337

78,957

199,294
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14. DEFERRED INCOME ON 14, BUF B IEZE WA

GOVERNMENT GRANTS

The amount represented various subsidies granted by and
received from local government authorities in the PRC. The
movements in deferred income on government grants are as
follows:

AReBEERHEMRGERAREL
BTOZEHE - REHBETERA
HEBHMT

Six months ended 30 June

BZ6H30HLLAEA
2017 2016
Opening balance as at 1 January 1 A1 B W B E 7,516 =
Receipt of grants e BB & 7,036 9,821
Recognised in the profit or loss MBS IR TER (2,384) (2,240)
Currency translation differences bE 5 =5 315 =
Closing balance as at 30 June K6 A30H K EiLR &4 7,581

. DEFERRED INCOME TAX ASSETS AND
LIABILITIES

The movements in deferred income tax assets and liabilities

15. BEEEFEHEER AR

BEHAINECHSREERBEZD

before offsetting are as follows: U
Six months ended 30 June
HZ6H30HIEAEA

2017 2016
Deferred income tax assets BEELEFBBHEE
Opening balance as at 1 January 1 A1 BRI A a4 4,036
Recognised in the profit or loss IR AR R (358)
Currency translation differences X =58 (70)
Closing balance as at 30 June 76 H30H & B4R 45 &4 3,608
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15. DEFERRED INCOME TAX ASSETS AND 15. EiEfISHEEREE @)

LIABILITIES (Continued)

Six months ended 30 June
HZE6H30HIEAEA
2017 2016

10,716 10,802
(211) (40)
2,254 =
(2,254) =

Deferred income tax liabilities EEFEHAE
Opening balance as at 1 January M1 A1 B8R 4R
Recognised in the profit or loss RiB=RTER

Under provisions in prior year BEFERENR
Payment during the period INZNEE A ]
Closing balance as at 30 June 76 A 30 H K ERAR 4 8

10,762

Deferred income tax assets and liabilities are offset when
there is a legally enforceable right to offset current tax assets
against current tax liabilities and when the deferred income
tax relates to the same taxation authority and are in the same
entity within the Group.

As at 30 June 2017, deferred income tax assets and
deferred income tax liabilities were offset to the extent of
HK$4,448,000 (31 December 2016: HK$3,532,000).

WA EERITEEMNG AR REE
HEIHRIBAGEERE  BERRE
BRBEREEANAEEANERER
B M EREETAER
BERAE -

R201746 A30H @ EBIEATEBHE
ERELEHRMBSHAMEEHEEKH
4,448,000 7T (2016 12 A31 8
3,532,000/ 7T) °
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16. OTHER INCOME AND OTHER 16.

(LOSSES)/GAINS - NET

Six months ended 30 June
HZE6H30HIEAEA
2017 2016

Other income

Sales of scrap and surplus materials
Government subsidies

Others

HpW A

5 & AL BRI R
B B

Hit

Other (losses)/gains - net

Net foreign exchange (losses)/gains

Gains on disposal of property, plant and
equipment

Heti(&18) Wad— 38

3 (B 18) e F 8

HEME - BEKEE
B U ek

3,884

2,504

1,125

7,698 7,513
(8,338) 2,822
92 583
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17.

EXPENSES BY NATURE

Changes in inventories of finished goods and
work in progress

Raw materials and consumables used

Employee benefit expenses

Subcontracting expenses

Depreciation and amortisation

Water and electricity expenditures

Transportation and travelling expenses

Operating lease payments

Other taxes and levies

Maintenance expenses

Allowance/(reversal of allowance) for
impairment of inventories

Reversal of allowance for receivables

Commission expenses

Auditors’ remuneration

Advisory and legal service expenses

Advertising and promotion fees

Utilities and postage fees

Customs declaration charge

Security and estate management expenses

Donations

Bank charges and handling fees

Other expenses

17. ZMEE S
Six months ended 30 June
B Z6H30H1EA@EA
2017 2016
R mEFHATEEE)
(8,482) (21,552)
R AT #E K FEM 279,762 260,558
EERAFZ 219,210 207,672
RIER 61,823 73,165
e N g 42,042 35,497
KEEH 15,939 15,755
Eig R E IR 21,295 22,582
KBRS 20,444 22,522
HAufi & 8,705 7,017
HEBE R 3,561 4,039
TERERE,

(B R D) 1,854 (2,217)
JE WS R TR B s ] (584) (219)
HeER 7,109 3,034
A Gk 2,032 2,223
B RE RS 2,054 3,530
BEREEER 1,709 1,670
ME R 2,271 1,857
REEE 990 1,228
RERMEERE 955 828
b=l 660 802
BTk ERFES 530 544
B 3,528 3,278

687,407 643,813
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18. FINANCE INCOME - NET

18. BiE WA —F 5

Six months ended 30 June

Interest income:
— Interest income on bank deposits
— Interest income on available-for-sale
financial assets

Finance expenses
— Bank borrowings

Finance income — net

HZ6H30B LLAEA
2017 2016
FEUWA -
—RITFEREF B WA 1,404
—AIHHENESREED
FMEMA 1,117
2,521
MERY
—RITEE (1,563)
REWA —F58 958
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19.

INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate of 16.5%
on the estimated assessable profit for the Period.

Taxes on overseas profits have been calculated at the rates of
tax prevailing in the jurisdictions in which the Group operates,
based on existing legislation, interpretations and practices in
respect thereof.

The PRC corporate income tax (“CIT”) was calculated based
on the assessable profits of the Group’s subsidiaries located
in the PRC for the Period at the rate of 15% and 25%
applicable to the respective companies.

According to the CIT Law, starting from 1 January 2008, a
withholding income tax of 10% will be levied on the immediate
holding companies outside the PRC when their PRC
subsidiaries declare dividend out of the profits earned after
1 January 2008. A lower 5% withholding income tax rate is
applied when the immediate holding companies of the PRC
subsidiaries are established in Hong Kong and fulfill certain
requirements under the tax treaty arrangements between the
PRC and Hong Kong.

19. FRIBHAX

BENGSHRBERBDRBEAHEMAEE
AR MR E16.5%ET 1R

51 FUBLIE AR 8 A o B 4 B 10 5
FRENBAER  RBREGIEX
% FEIRE MRAT BRI o

FECEMSHR(IEEMRSH]) IR
BAEB T EHEQ AR AHBS
R EMNZEARZERARNTHE
15% K 25%5tE °

BIRZEFTEHE - B2008F1H1H
B BERBIRINEEERAAAF
MIB A RIR2008F1 A1 B S BRLAT
BEARFNFPERKS - BIEZEE
BB AR EURI10% M IBBIAMEH -
EFTERBARNEEIERAANE
SR A R BB BT LA
BN LHERE THRE - BIR5%RIE
IR R BANTEH TS -
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(BB FEAES -

B SEH AT ETE)

19.

20.

INCOME TAX EXPENSE (continued) 19. FT S BB XX (@)
Six months ended 30 June
BZ6H30HLLAEA
2017 2016
Current income tax BEBFT1S R
— Hong Kong profit tax —BBNEN -
— PRC corporate income tax — R ETER 11,118
— PRC corporate income tax — B FEBEIEN
over-provided in prior year P ERSH (925)
Deferred income tax RIEFTISTR 1,248 318
19,680 10,511

EARNINGS PER SHARE

Basic earnings per share are calculated by dividing the profit
attributable to equity holders of the Company by the weighted
average number of ordinary shares in issue during the Period.

20. SREF

BRERBNIIARRBEDZITE A
FEAE 4 A bR AR HAFE B 31T & B AR A
MEFHHEE -

Six months ended 30 June
B Z6H30B LLAEA
2017 2016

Profit attributable to equity holders of the
Company (HK$’000)

Weighted average number of ordinary
shares issued (thousand)

(F#&7T)

(Fh)

ZAUNGCIL: £35S RPN it

BT E BRI 8

110,524

826,637

Basic earnings per share (HK cents)

FREARRN GEL)

Diluted earnings per share is the same as basic earnings per
share due to the absence of dilutive ordinary shares at the
period end (2016 Interim: the outstanding share options do
not have any material dilutive impact, therefore, the diluted
earnings per share of the Company approximated the basic
earnings per share).

BREE AR EEEE B -
B 1t £ P 58 & ) 22 5 i B K & U AR
Fl(2016 5 8 « WARTTRZBERET
AEAEASEYE AUARAE
s RN EEgRERRTEE)
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(BRABERAESN - FAESTRIGATETZS))

21.

22.

DIVIDENDS

On 14 August 2017, the Board resolved to declare an
interim dividend of HK5.0 cents per share (2016 interim:
HK4.0 cents per share). This interim dividend, amounting to
HK$41,663,000 (2016 interim: HK$33,064,000), has not been
recognised as a liability in this Interim Financial Information.

Dividends in respect of the year ended 31 December 2016
of HK10.0 cents per ordinary share, amounting to a total of
HK$82,660,000, were paid on 2 June 2017.

COMMITMENTS
(a) Capital commitments

The Group has the following capital expenditure
committed but not yet incurred:

21. BB

N2017F 8148 - BEEERBIRE
FREARS B AR 5.0/8 1L (2016 F R 8 ¢
H&4.07%810l) - £ %5 /41,663,000/%8
TT (20164 8 : 33,064,000/8 7T) 2
AR BR A A AR HR B 75 KL AR
BAfE-

HZE2016F12 A31HILFERR B4
%682,660,0007% 7T (B A% 10.0/8 1) E
R2017946 A2H K3 -

22, i

(@) EARESE

AREBEUTEARBERRESE
ZEARRX

30 June 31 December
2017 2016
20174 20164
6H30H 12H31H
In respect of the acquisitions of plant BREAWERE NEREZ
and equipment, contracted but not BRI B RVERE
provided for 41,683
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22. COMMITMENTS (continued) 22. EK?%(,%E)
(b) Operating commitments (b) REEIE
The Group leases premises under non-cancellable AEBERBENAIBEEEHER
operating lease agreements. The Group had future HEEME - NREBRTAIHH
aggregate minimum lease payments under non- KREMEE THRKRZEBEER
cancellable operating leases as follows: SABREINT

30 June 31 December

2017 2016
20174 20164
6H30H 12H31H
Not later than 1 year —FR
— to related companies L NG 38,092
— to third parties —$£=7 1,537
39,629
Later than 1 year and not later than —FEAFNA
5 years
— to third parties —F=F

39,629

F
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23. RELATED-PARTY TRANSACTIONS 23. EARS
In addition to the related party information and transactions BREXFIEENEEFENERS
disclosed above, the following is a summary of significant G T AAREBREEBETNA S
related party transactions entered into the ordinary course of ¥BEBRAPTVNEABEIZ S
business between the Group and its related parties. Eo
Transactions with related parties during the Period: NEE A EAREET 2R 5

Six months ended 30 June

B Z6H30H LA
2017 2016
Operating lease expenses paid (a) BENEEEEE A @) 18,282 19,845
() The amount represented rental expenses for land () ZFBEHEBREREZESANAF
and buildings for factory and office purposes paid to TIHETHmERAEREN T
companies controlled by Ultimate Shareholders, which LEFHNHSRAX @ ZFHET)
were determined with reference to independent property SRBLYEGHEETE ©

valuation.
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